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Delay in Effective Date for Regulations Under Section 403(b)

ThelInterna Revenue Service announced today that the general effective datefor ther egulations
regarding section 403(b) arrangementsthat were proposed in 2004 (including therel ated controlled
group regulationsunder section 414(c)) will be extended.

Inorder to provide employers, employees, insurance carriers, and mutual fundsinvolvedin section
403(b) arrangements areasonabl e advance period before the regul ations go into effect, thefina
regulationsgenerally will not beeffective earlier than January 1, 2008.

Correction

In“TheFix IsIn” articleon Participant Loansfeatured in the Summer 2006 edition of the Retirement
Newsfor Employers, we stated, "Both thedollar limit and the repayment period may be exceeded if
theloanisfor thepurchase of aprimary residence." Wewould liketo clarify that only the repayment
period can beextended if theloanisfor the purchase of aprimary residence. Thedollar limit cannot be
increased. Theonlineversion of the newd etter hasbeen corrected. We apologizefor any confusion this
may have caused.

Please sharethisNews Flash with your colleagues. To subscribeto our newdletter, pleasegoto
www.ir s.gov/ep. All editions of the Retirement Newsfor Employersare archived there.
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